Fitch Places Turkey’s Hurriyet on RWN on tax dispute
Fitch Ratings-London/Istanbul-30 March 2009: Fitch Ratings has today placed Turkey-based newspaper group Hurriyet’s Long-term foreign and local currency Issuer Default ratings (IDRs) of ‘BB-’ (BB minus) on Rating Watch Negative (RWN). The agency has also placed Hurriyet’s National Long-term rating of ‘AA-(minus)(tur)’ on RWN. 

The rating action follows the placing of parent company, Dogan Yayin Holding (DYH) on RWN, as per Fitch’s methodology for parent and subsidiary ratings (see “Parent and Subsidiary Rating Linkage” Criteria Report). Hurriyet is DYH’s main operating subsidiary in publishing and is the key driver of DYH's creditworthiness. The RWN reflects the adverse impact on DYH of the TRY862m tax fine on the sale of 25% Dogan TV Holding shares to Axel Springer and from the "cautionary attachment" that was issued by the tax authorities on DYH. Fitch notes that the tax fine cannot be extended to the subsidiaries of DYH. Therefore, Hürriyet’s assets or bank accounts are not subject to any attachment, charge, or liens.  
For more information on DYH’s downgrade, see separate rating action commentary “Fitch Places Dogan Yayin Holding on RWN on Tax Dispute” on www.fitchratings.com.
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